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Auditor General’s report and audit opinion 
I cer�fy that I have completed the audit of the Annual Return for the year ended 31 March 
2021 of Marchwiel Community Council. My audit has been conducted on behalf of the 
Auditor General for Wales and in accordance with the requirements of the Public Audit 
(Wales) Act 2004 (the 2004 Act) and guidance issued by the Auditor General for Wales. 

Audit opinion: Qualified 

Except for the maters reported below in my Basis for Qualifica�on, on the basis of my audit, 
in my opinion no maters have come to my aten�on to give cause for concern that, in any 
material respect, the informa�on reported in this Annual Return: 

• has not been prepared in accordance with proper prac�ces; 
• that relevant legisla�ve and regulatory requirements have not been met; 
• is not consistent with the Council’s governance arrangements; and 
• that the Council does not have proper arrangements in place to secure economy, 

efficiency and effec�veness in its use of resources. 

Basis of Qualifica�on 

Accoun�ng Statement 

I am unable to conclude whether or not the Accoun�ng Statement properly/fairly presents 
the Council’s receipts and payments/income and expenditure and financial posi�on: 

• The Council has not maintained proper accoun�ng records as required by the Accounts 
and Audit (Wales) Regula�ons 2014.  

• The Council drew down a loan for £9866.80 (SALIX). This loan is not reflected in the 
borrowing disclosed in line 13 of the Accoun�ng Statement. 

• The Council did not have an up to date asset register. 

Annual Governance Statement 

In my opinion, the Annual Governance Statement is not consistent with the Council’s internal 
controls and governance arrangements for the year:  

• Asser�on 1: The Council did not approve the accounts in accordance with the 
requirements of the Accounts and Audit (Wales) Regula�ons 2014. 

• Asser�on 2: The Council confirms that it has maintained an adequate system of internal 
control. An important source of evidence over the adequacy of the system of internal 
control is provided by the Internal Auditor. However, the Council approved the 
accounts prior to receiving the Internal Auditors report. 

• Asser�on 2: The Council confirms that it has maintained an adequate system of internal 
control. However, the Council has been unable to demonstrate that the Council has 
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approved all payments in line with its financial regula�ons and arrangements for 
making payments. Our audit iden�fied instances where payments had cleared the bank 
prior to being referenced to in mee�ngs. In addi�on, it is unclear as to what 
informa�on is presented to members for approval. 

• Asser�on 3. The Council states it has complied with relevant laws. My audit iden�fied 
that the Council did not seek Welsh Ministers’ borrowing approval before taking out a 
loan during the financial year. 

Arrangements to secure economy, efficiency and effec�veness in use of resources 

I am unable to conclude whether or not the Council has proper arrangements in place to 
secure economy, efficiency and effec�veness in its use of resources 

• The Council has been unable to demonstrate how it has secured value for money 
regarding its contract for the maintenance of burial grounds. 

Other maters and recommenda�ons 

I draw the Council’s aten�on to the following maters and recommenda�ons which do not 
affect my audit opinion but should be addressed by the Council.  

Poten�ally unlawful payment  

We note that a £100 cheque was made to the outgoing Chair as a re�rement gi�. No further 
informa�on was given to us as part of this audit, and we draw your aten�on on confirming 
the legality of this payment. We recommend that the Council ensures it understands and can 
evidence under which power or duty it relies upon to make payments.  

Significant debts in rela�on to unmetered energy 

The Council has failed to pay its balance with its energy supplier for the energy usage of 69 
Footway lights on a consistent basis due to ongoing disputes with the energy supplier. By the 
end of March 2022, the Council had a debt of £2337.76 which has since escalated to of 
£19,273.71 in April 2024. The Council is currently dispu�ng £12,273 of this debt due to the 
bills being prepared on the annual es�mated consump�on being based on an old 
consump�on cer�ficate which did not take into account the Council’s upgraded LED footway 
lights. 

Transparency  

The Council should ensure that mee�ng minutes, suppor�ng papers and decisions are 
published. The Council should ensure that they also publish the register of Members’ 
interests on the Council’s website. The Council should ensure that they publish full copies of 
its prior year annual return including the accoun�ng statement, AGS and the audit opinion.     
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We recommend that the Council publishes all relevant informa�on rela�ng to Council 
business on its website in the interest of being open and transparent.  

There are no further maters I wish to draw to the Council’s aten�on. 

Richard Harries, Director, Audit Wales 
For and on behalf of the Auditor General for Wales 

Date: 07/06/2024 
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